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A letter from our Chairman

Today several hundred of our growers came together at
“Old Coree” for the 2014 Rice Field Day to focus on
innovation, market-led research and development and the
outlook for the future.

In line with this, | wanted to take this opportunity to update
you on progress regarding C2013, the outlook for the
pending harvest, global factors impacting rice supply and to
provide early price signals around what is likely to be a
strong C2014 year for our growers.

2013 Crop

We advised you in late February at the time of the third
payment that the outlook for full year paddy price remains
at $280 per tonne for Medium Grain (Reiziq). While it is too
early to be certain, we are hopeful of achieving some
additional upside.

As you all know, we have faced issues with the high level of
brokens in C2013 paddy. As a result we have incurred more
than S$30 million in additional milling and product
downgrade costs.

2014 Harvest

The crop coming up to harvest appears to be in good shape
thanks to the hot conditions in January and early February
and the return to cooler to average temperatures as the
grain is maturing. These factors should see growers achieve
above average yields of good quality paddy.

We expect close to 800,000 tonnes of paddy to be harvested
between March and May. This volume will be supplemented
by around 120,000 tonnes of C2013 paddy being carried
over.

Global Factors and C2014 Outlook

As discussed at today’s Field Day, there has been significant
improvement in global medium grain prices recently. This
movement is aligned with the drought currently being
experienced in California, which in early February 2014 was
expected to reduce production by 20 - 45%.

While there has been some rain
since that assessment, the outlook
is still for a lower Californian crop,
which bodes well for the price
outlook.

There are however some negative
factors to play out, including the
large stocks of long grain
overhanging the market in
Thailand, the possibility that Egypt
could lift its current export ban
and increased exports from India.

However we believe the overall outlook is very positive and
in combination with a weaker Australian dollar, these
factors are expected to underpin a strong outlook for C2014.

Accordingly, we are very pleased to advise that at this stage
the Board anticipates a C2014 paddy return in excess of
$300 per tonne for Medium Grain (Reizig) will be
achievable. Due to the counter seasonal nature of the
Californian crop, the pressures we are seeing could
positively influence the paddy price beyond the end of
C2014 and potentially into C2015. We will of course
continue to update you on the outlook for C2014 and
C2015 as the year progresses.

Capital Structure Review
Finally, | want to take this opportunity to provide a brief
update on the Capital Structure Review.

As we’ve said previously, we do not intend to come back to
you until we have a potential model that addresses
SunRice’s unique issues and our shareholders’ desires. That
includes the ability to preserve grower control on an
ongoing basis with the same
provisions in place as there are today.
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| can advise you that we are close, but have further work to  We wish everyone the very best for the harvest ahead.
do before we can come back to you to discuss a potential

way forward and seek your feedback in determining next
steps. %égﬂw

GERRY LAWSON AM
Chairman

C2013 PAYMENT SCHEDULE (TRADITIONAL POOL $/TONNE)

. Sherpa . .

Reiziq lllabong Langi Kyeema Opus Koshi Doongara
1st Payment
o] 156.00 145.00 177.00 204.00 185.00 214.00 164.00
(z;adi dF;ayme"t 25.00 23.00 29.00 33.00 30.00 35.00 26.00
supplementary 15.00 15.00 15.00 15.00 15.00 15.00 15.00
Payment (Paid)
f;:igfymem 25.00 24.00 28.00 32.00 29.00 33.00 26.00
4th Payment
R 20.00 19.00 23.00 27.00 24.00 28.00 21.00
AR (O IETEE 8.00 8.00 8.00 8.00 8.00 8.00 8.00
(29 April 2014) ' : . : : : :
5th Payment

13, 11. 16. 21. 17. 21. 14.
e a—— 3.00 00 6.00 00 00 00 00
6th Payment

18. 15. 24, . 27. . 20.
O AT 8.00 5.00 00 30.00 00 36.00 0.00
iséTT'l';’r'{‘,\“TED TOTAL 280.00 260.00 320.00 370.00 335.00 390.00 294.00

These estimates have been prepared using the information available at the time of publishing. Please be aware that the estimates could be affected by a number of
factors, including prevailing market conditions, foreign exchange rates, crop quality and unforeseen events. Therefore the forecast payment schedule should be
regarded as an estimate only and the final crop return will depend on the actual conditions that have prevailed throughout the entire crop year.

SUNRICE BOARD OF DIRECTORS

Gerry Lawson (Chairman) Mark Robertson
Noel Graham (Deputy Chairman) Peter Margin
Glen Andreazza Gillian Kirkup
Laurie Arthur Grant Latta

Rob Gordon Alan Walsh

CORPORATE MANAGEMENT TEAM

Chief Executive Officer: Rob Gordon GM Grower Services: Mike Hedditch
Chief Financial Officer: Emmanuel Zammit GM Consumer Markets: David Keldie
GM International Commodity: Milton Bazley GM Operations: Stephen Ray

GM People and Performance: Jo Blackwell GM CopRice and AGS: Gerard Woods

Company Secretary: Mandy Del Gigante

uni
ice

The Rice Food Experts





